




SIKKIM UNIVERSITY

GANGTOK

SCHEDULE 13: Notes on Account

2011-12

1. Income Tax

The income of the University is exempted from Income Tax as per provisions of Section 23 (C)
of the Income Tax Act vide orders ofthe Income Tax Officer, Ward-Gangtok in no. ITO/W-GTK/2009-
10/901 dated 30.11.2009.

2. Permission for acceptance of Foreign Contribution

In terms of Government of India, Ministry of Home Affairs letter no. li/21022/94(549)/20l6-
FCRA III dated 27.04.2011 that as Sikkim University is a University set up under an Act of Parliament
and the accounts of the University are audited by the Comptroller &Auditor General of India, as per
Section 1of Gazette of India [Extraordinary] dated lO^*" January 2007 [Clause 1-33. (I)], the University
does not come under the purview of Foreign Contribution (Regulation) Act, 1976. As such no
permission required by the University for receipt of foreign contribution.

3 Depreciation

As per Accounting Policy of the University, the depreciation has been charged on the assets of
the University at the following rates.

Buildings 2%

Electrical Installation and Equipment 5%

Plant & Machinery 5%

crifntific & Laboratory Equipment 8%

Offiro Equipment 7.5%

Audio Visual Equipment 7.5%

Computer &Peripherals 20%

Furniture & Fittings 7.5%

Vehicles 10%

Books &Journals 10%

nthprs 10%

Pull nppreciation is provided on additions made during the year

Lnanaan laiuKoar

Manager (Finance)
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SIKKIM UNIVERSITY
GANGTOK 2011-12

4. Interest earned on unspent UGC Grants

As per extant instructions of UGC, interest earned on parking of surplus funds of UGC Grant
shall be treated as part of Grant. The interest earned on Investment is shown as income in the
Income &expenditure account relates to the interest earned on investment of surplus of funds of
grants received from UGC which were not required for immediate disbursal.

5. Contingent Liabilities

The University has no case so far to create to create provision for Contingent Liability
NJ-

6. Capital Commitments

The University has placed various orders for import of various Laboratory Equipments and
other Items both from within India and abroad before 31.3.2012. The supplies for these items are to
be made during the financial year 2012-13. The Capital commitment for these as at 31 03 7ni9ic
around Rs.477 lakh. "

7. National Pension System (NPS)

The University has introduced the National Pension System for its employees appointed on
regular basis. PFRDA which regulates the scheme has already identified the Trustee Bank (Bank of

In progres" and monthly contribution as per the PRAM of individual member is
8 Provision for Gratuity

The University has not created any provision for gratuity

9. Internal control

audit Officer (post sanctioned and advertised) Internal AuditIS being conducted by a firm ofChartered Accountants '

10. Regrouping of Figures

The figures are re-grouped wherever necessary.
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SCHEDULE 14

SIKKIM UNIVERSITY

GANGTOK
2011-12

SIGNIFCANT ACC0UNT!NG POLICIES

1. BASIS FOR PREPARATION OF ACCOUNTS.
The accounts are prepared under the Historical cost convention unless otherwise stated and generally on
the Accrual method ofaccounting unless otherwise stated.

2. REVENUE RECOGNITION
• Fees from Students, Sales of Forms, Interest on Savings Bank Deposits are accounted for on Cash

Basis.

• Income from Property/Assets and interest on Investments are accounted for on accrual basis.
• Interest on staff advances are accounted for on accrual basis.

3. FIXED ASSETS AND DEPRECIATION
• Fixed Assets are stated cost of acquisition including inward freight, duties and taxes and other

incidental expenses related to acquisition, installation and commissioning.
• Fixed Assets are valued at cost less accumulated depreciation. Depreciation on fixed assets is

provided on straight line method at the following rates :

Buildings

Electrical Installation and Equipment

2%

5%

QriPntific & Laboratory Equipment
Plant & machinery

Office Equipment

Audio Visual Equipment
rnmputer &Peripherals
Furniture & fittings
Vehicles

Books & Journals

5%

8%

7.5%

7.5%

20%

7.5%

10%

10%

10%Others

• Full Depreciation is provided on additions made during the year.
Where an asset is fully depreciated, it will be carried out at a residual value of Re.l in the
accounts.

• Assets created out of Earmarked funds/sponsored Project, where the ownership of such assets
vests with Sikkim University. Depreciation is charged at rates applicable to the respective group of

Assets gifted to Sikkim University are set up by credit to Capital fund and merged with Fixed Assets
aSVepreciation is charged at the applicable rates.
Books received as gifts are valued at selling price printed on the books. Where the selling price is
not°mentioned, the valuation is done by assessment and accounted for.

^ '̂ ^n^L^nemrafe provided for in the accounts on the basis of actuarial valuation at the end of each
year.

ANNUAL ACCOUNTS - 2011
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SIKKIM UNIVERSITY
GANGTOK

EXPLANATORY MEMORANDUM

2011-12

r 0of University Act 2006 (Act
M '̂ " ' with multi-disciplinary programmes. It ha 10affiliated colleges spread in four districts of Sikkim. The University is offering 25 courses in 21

Departments .At Present the University is functioning from hired Buildings, as the land earmarked
and paid for is yet to be handed over by the Government of Sikkim.

ftrZ' Sikkim Universi^ are being drawn on historical cost basis and prepared in theformat prescribed for Central Autonomous Bodies by the Ministrv of d
Development in consultation v^ith the Comptroller &Auditor General of India. Since 2007^2008
these accounts are being maintained on accrual basis since inception.

functional growth of the University in key areas aretabulated below alongside position obtaining in proceeding four years:

GOVERNMENT GRANTS

[Source MHRD through UGC]

PLAN GRANT XI Plan Allocation
In lakhs nf Total

XI Plan

Dev. Grant 2007-08 2008-09 2009-10 2010-11 201 1-12

10000 550.00 1,725.00 0 2,000.00

^ ^ • 1 A

3 000 00 17071:Merged Schemes

457.5 0 183.00 0 0 0

1 / 1/b

LA 1Land atrangyang

1 1

1500 750.00 750.00 0 0

\J

0

O^l

lOtai

11957.5 1,300.00 2,658.00 0 2,000.00

\J

3,000.00

JUUU

20916
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SIKKIM UNIVERSITY
GANGTOK

.'TTZSa

REVENUE EARNINGS

1 2011-12

B. REVENUE EARNINGS

2008-2009 2009-2010 2010-11 2011-2012

Academic

Receipt 21.22 26.73 78.67 135.63

Interest 52.25 79.01 82.22 103.98

others 0.35 17.95 28.47 28.38

Total 73.82 123.69 189.36 267.99

2008-2009 2009-2010 2010-11 2011-2012

• others

• Interest

• Academic Receipt

Ciiandan Talul<dar
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SIKKIM UNIVERSITY

GANGTOK 2011-12

- f ASSETS

2008-09 2009-10 2010-11 2011-12

Books 124.98 30.74 158.78 224.74

Furniture and Equipment 47.89 34.24 84.94 154.78

Laboratory and workshop 6.68 84.47 1120.02 1,019.53

Others 101.14 19.06 35.51 140.83

Total 280.69 168.51 1399.25 1539.88

1800

1600

1400

1200

1000

800

600

400

200

2008-09 2009-10 2010-11 2011-12

• Others

• Laboratory and workshop

• Furniture and Equipment

• Booi<s

ChandanTalukdar
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SIKKIM UNIVERSITY
GANGTOK

2011-12

REVENUE EXPENDITURE

2008-2009 2009-2010 2010-2011 2011-12

A Pvnpnriitur© 26.31 45.54 95.43 112.23

i-_A„ui:^hrYiont Fynenditure 85.52 199.26 362.80 482.90
FsTaDiisniTitJML 1

A 1 !M ynfind itun© 182.00 297.76 464.29 769.88
Aflmin'^Trative

C\/r\QncPQ
35.64 53.26 91.40 289.19

Financial bxpenseb—
329.47 595.82 1013.92 1654.20

Total

1800.00

1600.00

1400.00

1200.00

1000.00

800.00

600.00

400.00

onn8-7009 2009-2010 2010-2011 2011-12

• Financial Expenses

BAdnninistrative Expenditure

• EstablishmentExpenditure

• Academic Expenditure

Chandan Talukdar
Manager (Finance)
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SIKKIM UNIVERSITY

GANGTOK 2011-12

INVESTMENTS

2008-2009 2009-2010 2010-2011 2011-2012

University Funds 2,619.00 1,141.29 825.97 1,392.83

Total 2,619.00 1,141.29 825.97 1,392.83

University Funds
3,000.00

2,500.00

2,000.00

1,500.00
IUniversity Funds

1,000.00

500.00

2008-2009 2009-2010

1 — 1

2010-2011 2011-2012
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SIKKIM UNIVERSITY
GANGTOK

AUDIT

i. /-• .-oi ^ikkim ronducts audit ofaccounts and transactions of Sikkim

Audit of accounts till 2011 -2012 has been completed as per schedule.

Audit Report together with Annual Accounts for the year 2010-2011 have been submitted to
MHIRD for presentation before both Houses of Parliament

:m :j:

4

T

~6

Event

Closing of Cash Book
Final Adjustnnent

Dilation of Final Accounts

Commencement of audit byStatutory
Auditors

sijbmission of draf^audit report by the
audit party

Submission of comments by the
University

Issue of SAR

Approval of audited accounts by the EC
Submission ofAccounts &Audit Report
to the Ministry

Date of presentation on the Tables of
Parliament

Scheduled

date

31.03.2011

31.05.2011

30.06.2011

June itself

August end

15.09.2011

31.10.2011

1.12.2011

j cvorutive Council was held on 22.02.2012
*The First Meeting of the Second Exec

2011-12

Actual Date

31.03.2011

20.05.2011

23.05.2011

6.07.2011

26.08.2011

2.11.2011

22.02.2012

06.03.2012

Not Known

Chandan Talukdar

Manager (Finance
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stoM UNIVERSITY

GANGTOK
2011-12

C<fewcee»

4. Accounts prepared in Historical Cost Convention and generally followed Accrual
Method of Accounting

4 Grants received from UGC during the year was ^ 30 crores under General
Development grant.

4- Total grants received during Xlth Plan was ^ 72.75 crore (Allocation ^ 100
crore)

^ Grants utilized during the year

Recurring

Non-recurring

4. Transfer of land of Government of Sikkim awaited. University operated from 14
hired building. As such, Operating cost relatively high under

Rent :^ 245.74 Lakhs (32% of Administrative Expenses)

Communication ;? 264.80 Lakhs (34% of Administrative Expenses)

Security :^ 49.72 Lakhs (6.45% ofAdministrative Expenses)

: ^ 16.78 crore

: ^ 15.40 crore

4- Acquisition of Assets during the year ^ 15.40 crore
Capital commitment for supply of domestic and imported items is ? 4.77 crore

li- National Pension System (NPS) under PFRDA nominates Bank of India as trustee
Bank. Transfer of accumulated balance of ^ 7.73 lakh awating final clearance of

NSDL

Chandan Talukdar

Manager (Finance)
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